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Fundamentals of Our Region’s
Energy-Sector Economy

e Rich in generation assets and
supply chain companies

e Abundant coal and gas reserves ?
e Utility-quality wind resource ‘
e Ample water

e Access to the energy-starved Northeast Corridor
e Workforce that still knows how to make and do things

e Cutting-edge energy research at universities and federal
laboratories

e State and local policies and programs in place to promote
energy industry

e Disposal sites for CO2 sequestration
e Sites for energy-intensive industries

Jan Lauer, 3 Rivers Clean Energy, 2008
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How Regions Have Created
Successful “Innovation Economies”




New (evidence-based) Federal Policy:
Regional Innovation Clusters

export-oriented,
low-carbon,
Innovation-fueled
and
opportunity-rich

Goal: Broadly-Shared Prosperity



A Regional Economy is a Group Economy
Local Supply-Chain Clusters Support Good Jobs

Traded Clusters Local Clusters
Attract Dollars Circulate Dollars
e to the Region e Within the Region
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T. Lynch et al., Initiative for a Competitive Inner City, 2010




Broadly Shared Prosperity IS not
Automafitvo OCTOBER 2010 REPORTS
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Best-Performing Cities 2010 —_— =

Fiscal Policy Institute
Where America’s Jobs Are Created and Sustained

PACKING A PUNCH:
THE RECESSION HIT AFRICAN-AMERICAN AND NON-COLLEGE
EDUCATED DC RESIDENTS PARTICULARLY HARD

« Washington-Arlington-Alexandria, DC-VA-MD-WYV, was the top performer among the 10 | s
largest metros and an impressive sixth in the overall rankings. g —
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Looking over a longer-term period, employment prospects have worsened noticeably over the
past two decades for Black District residents and for residents with no post-secondary education.
For these residents, job conditions have worsened even in periods when DC’s overall economy was
growing.

tnemployment rate for African-American residents E I: dispesities have

roze by ronghly half — from 104 percent to 13.6 widened. Since 2000, wages for DC's
Ross C. DeVol, percent — the highest mte by mce/ ethnicity in the fop eamers rose 20 F'Ef“;"t. st
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Kevin Klowden, and 3 percent to 4.1 percent in this period.
Candice Flor Hynek

+ In fact, unemployment among DC residents with a kigh school education in 2009 was neary as
high as for those without a high schocl education. Unemployment reached 19 percent in 2009

| Moy Bomer served 2t an intern with DCFPT in the sammer of 20000
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Policy Case Study: Urban Renewal

Post WWII Premise: Cities declining because of
aging buildings & outdated street grid patterns e

Federal Policy: Modernize whole sections of
cities; cover 2/3 of cost

- Aggressive implementation

D TO‘p-down leadership

« Little community input, little
concern for dissenting experts
(e.g. Jane Jacobs)

« 2532 projects in 992 cities

« 25 years and $12.7 billion in
federal subsidies

J-F. Batelier, “Corbu Combine,” 1993. Reprinted in
Root Shock by Mindy Thompson Fullilove, M.D,
Ballantine/One World, 2004



Urban Renewal
Pittsburgh Example

"Urban Renewal” 1949-1973:

Federally subsidized bulldozing
2532 neighborhoods in 992 U.S. cities

1 million people displaced 7
Many failures: Local economies destroyed L
Economic distress continues today ’

8 9=60] 4 Augus
neighborhood was
bulldozed for sports
arena & parking lot




